n   FRANCE UNDER THE REPUBLIC

ability to meet it. After considering all the ex-
tenuating circumstances for congested budgets,
there is no hiding of the fact that Socialists have
been singularly indifferent to sound finance.
There is further the depressing fact that the
national debt is increasing an<d that in 1905 it
had reached 30,460,000,000 francs.1 Parallel
with this is the reassuring consideration that pub-
lic confidence has grown with the debt, as we may
see from the gradual decrease of interest* French
rentes, bonds, yielded 5,4 per cent of interest in
1872, 3.55 in 1890, and 2.98 in 1901. In June,
1871, 3 per cent bonds were quoted at 53.8, and
on November 30, 1901, at 101 francs.2 Even
during the panic of 1907 they never fell below
95 francs.

But why is it that the Republic can borrow
money at such low rates when the national debt
is increasing? Is it because of blind patriotic
feelings? In the first place, the people know
that, when an expense is incurred, the budget
makes provisions for its payment; that much
of the national debt was contracted by measures
of utility which will increase the people's wealth
and revenue, and that, whatever befalls, the

1 The Statesman's Year Book, 1907.
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